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STATEMENT OF FINANCIAL POSITION
As at 31 December 2018

31 December
2018

31 December
2017

(note 15)

1 January
2017

(note 15)
Note SR SR SR

ASSETS
Cash and cash equivalents 9,830,262 9,746,874 65,802,866
Investments designated at fair value through
profit or loss 8 45,749,690 58,904,338 108,235,591
Receivables and advances 30,225 22,500 -

───────── ───────── ─────────
TOTAL ASSETS 55,610,177 68,673,712 174,038,457

───────── ───────── ─────────
LIABILITY
Accrued expenses 161,660 3,669 91,245

───────── ───────── ─────────
EQUITY
Net assets attributable to the redeemable unitholders 55,448,517 68,670,043 173,947,212

═════════ ═════════ ═════════

Units in issue 772,271 965,756 2,359,184
═════════ ═════════ ═════════

Net assets value attributable to each unit 71.7993 71.1050 73.7319
═════════ ═════════ ═════════
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STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2018

Notes
2018 2017

(note 15)
SR SR

INCOME
Net gain (loss)from investments designated at fair value through
profit or loss 9 212,817 (5,060,926)
Dividend income 1,918,249 2,405,690

───────── ─────────
2,131,066 (2,655,236)

───────── ─────────
EXPENSES
Management fees 12 (1,230,973) (1,892,891)
Other expenses 11 (160,391) (193,731)

───────── ─────────
(1,391,364) (2,086,622)

───────── ─────────
PROFIT (LOSS) FOR THE YEAR 739,702 (4,741,858)

Other comprehensive income - -
───────── ─────────

TOTAL COMPREHENSIVE INCOME (LOSS) FOR THE YEAR 739,702 (4,741,858)
═════════ ═════════
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STATEMENT OF CASH FLOWS
For the year ended 31 December 2018

Note
2018
SR

2017
SR

OPERATING ACTIVITIES
Profit (loss) for the year 739,702 (4,741,858)

Adjustments to reconcile profit (loss) for the year to net cash flows:

Unrealized gain on investments at fair value through profit or loss 9 (10,944,675) (1,789,083)
───────── ─────────
(10,204,973) (6,530,941)

Working capital adjustments:
Decrease in investments designated at fair value through profit or loss 24,099,323 51,120,336
Increase in receivables and advances (7,725) (22,500)
Increase (decrease) in accrued expenses 157,991 (87,576)

───────── ─────────
Net cash flows from operating activities 14,044,616 44,479,319

───────── ─────────
FINANCING ACTIVITIES
Proceeds from issuances of units 6,399,000 150,000
Payment on redemption of units (20,360,228) (100,685,311)

───────── ─────────
Net cash flows used in financing activities (13,961,228) (100,535,311)

───────── ─────────
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS 83,388 (56,055,992)

Cash and cash equivalents at the beginning of the year 9,746,874 65,802,866
───────── ─────────

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 9,830,262 9,746,874
═════════ ═════════
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STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2018

UNIT TRANSACTIONS

Transactions in units for the year ended 31 December are summarised as follows:

2018
Units

2017
Units

UNITS AT THE BEGINNING OF THE YEAR 965,756 2,359,184
───────── ─────────

Units issued during the year 85,053 2,116
Units redeemed during the year (278,538) (1,395,544)

───────── ─────────
NET DECREASE IN UNITS (193,485) (1,393,428)

───────── ─────────
UNITS AT THE END OF THE YEAR 772,271 965,756

═════════ ═════════

2018
SR

2017
SR

NET ASSETS ATTRIBUTABLE TO THE REDEEMABLE
UNITHOLDERS (EQUITY) AT THE BEGINNING OF THE YEAR 68,670,043 173,947,212

Total comprehensive income (loss) for the year 739,702 (4,741,858)
───────── ─────────

69,409,745 169,205,354
───────── ─────────

CONTRIBUTIONS AND REDEMPTIONS BY THE REDEEMABLE
UNITHOLDERS:
Issuance of units during the year 6,399,000 150,000
Redemption of units during the year (20,360,228) (100,685,311)

───────── ─────────
Net redemption by the Unitholders (13,961,228) (100,535,311)

───────── ─────────
NET ASSETS ATTRIBUTABLE TO THE REDEEMABLE
UNITHOLDERS (EQUITY) AT THE END OF THE YEAR 55,448,517 68,670,043

═════════ ═════════
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1. GENERAL

Al Yusr Saudi Equity Fund (the “Fund”) is an open-ended fund domiciled in Kingdom of Saudi Arabia, created by an
agreement between Alawwal Invest Company (the “Fund Manager”), a subsidiary of Alawwal Bank (the “Bank”) and
investors in the Fund (the “Unitholders”).

The Fund Manager’s registered office is at P.O. Box 1467, Riyadh 11431, Kingdom of Saudi Arabia.

Al Yusr Saudi Equity Fund
Commencement Date 30 November 2005
Latest Governing Terms and Condition Date 24 July 2018
Latest Governing Information Memorandum Date 24 July 2018
Category Sharia'ah compliant
Objective Long-term capital appreciation

Allowed Investment Channels
Saudi equity markets

Morabaha funds

2. REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the “Regulations”) detailing requirements for all investments
funds operating within the Kingdom of Saudi Arabia and published by the Capital Market Authority (the “CMA”) on 3
Dhul Hijja 1427H (corresponding to 24 December 2006). The Regulations were further amended on 16 Sha’aban 1437H
(corresponding to 23 May 2016) (the “Amended Regulations”). The Fund Manager believes that the Amended
Regulations was effective since 6 Safar 1438H (corresponding to 6 November 2016).

3. BASIS OF PREPARATION

These financial statements have been prepared in accordance with International Financial Reporting Standards that are
endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements that are endorsed by Saudi Organization
of Certified Public Accountants (“IFRS as endorsed in KSA”). These financial statements for the year ended 31 December
2018 are the first financial statements of the Fund prepared in accordance with IFRS as endorsed in KSA and IFRS 1 “First-
time Adoption” of International Financial Reporting Standards as endorsed in KSA has been applied. For all periods up to
and including the year ended 31 December 2017, the Fund prepared its financial statements in accordance with the
accounting standards generally accepted in the Kingdom of Saudi Arabia (“SOCPA GAAP”). Refer to note 15 for
information on how the Fund’s financial statements are impacted upon the adoption of IFRS as endorsed in KSA.

These financial statements have been prepared on a historical cost basis, (except for investments at FVPL which are stated
at their fair value) using the accrual basis of accounting and the going concern concept.

The Fund presents its statement of financial position in order of liquidity. An analysis in respect of recovery or settlement
within 12 months after the reporting date (current) and more than 12 months after the reporting date (non-current) is
presented in note 13.

4. FUNCTIONAL AND PRESENTATION CURRENCY

These financial statements are presented in Saudi Riyals (“SR”), which is also the Fund’s functional currency.

Functional currency is the currency of the primary economic environment in which the Fund operates. If indicators of the
primary economic environment are mixed, then management uses its judgement to determine the functional currency that
most faithfully represents the economic effect of the underlying transactions, events and conditions. The majority of the
Fund’s investments and transactions are denominated in SR. Investor subscriptions and redemptions are determined based
on net asset value, and received and paid in SR. The expenses (including management fees, custodian fees and administration
fees) are denominated and paid in SR. Accordingly, management has determined that the functional currency of the Fund is
SR.
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5. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the periods presented, unless otherwise stated.

5.1. Financial instruments

(i) Classification
In accordance with IFRS 9, the Fund classifies its financial assets and financial liabilities at initial recognition into the
categories of financial assets and financial liabilities discussed below.

In applying that classification, a financial asset or financial liability is considered to be held for trading if:

(a) It is acquired or incurred principally for the purpose of selling or repurchasing it in the near term or

(b) On initial recognition, it is part of a portfolio of identified financial instruments that are managed together and for
which, there is evidence of a recent actual pattern of short-term profit-taking or

(c) It is a derivative (except for a derivative that is a financial guarantee contract or a designated and effective hedging
instrument)

Financial assets
The Fund classifies its financial assets either as subsequently measured at amortised cost or measured at fair value through
profit or loss on the basis of both:

► The entity’s business model for managing the financial assets
► The contractual cash flow characteristics of the financial asset

· Financial assets measured at amortised cost
A debt instrument is measured at amortised cost if it is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows and its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and commission on the principal amount outstanding. The Fund
does not hold any financial assets measured at amortised cost.

· Financial assets measured at fair value through profit or loss (FVPL)
A financial asset is measured at fair value through profit or loss if:

i. Its contractual terms do not give rise to cash flows on specified dates that are solely payments of
principal and commission (SPPC) on the principal amount outstanding or

ii. It is not held within a business model whose objective is either to collect contractual cash flows, or to
both collect contractual cash flows and sell or

iii. At initial recognition, it is irrevocably designated as measured at FVPL, thereby when doing so it
eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise
arise from measuring assets or liabilities or recognising the gains and losses on them on different bases.

The Fund includes in this category equity instruments held for trading which are acquired principally for the
purpose of generating a profit from short-term fluctuations in price.
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5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.1. Financial instruments (continued)

(i) Classification (continued)

Financial liabilities

· Financial liabilities measured at fair value through profit or loss (FVPL)
A financial liability is measured at FVPL if it meets the definition of held for trading. The Fund does not hold
any financial liabilities measured at FVPL.

· Financial liabilities measured at amortised cost
This category includes all financial liabilities, other than those measured at fair value through profit or loss. The
Fund does hold financial liabilities in the form of Accrued Expenses measured at amortised cost.

(ii) Recognition

The Fund recognises a financial asset or a financial liability when it becomes a party to the contractual provisions of the
instrument. Purchases or sales of financial assets that require delivery of assets within the time frame generally established
by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the
Fund commits to purchase or sell the asset.

(iii) Initial measurement

Financial assets and financial liabilities at FVPL are recorded in the statement of financial position at fair value. All
transaction costs for such instruments are recognised directly in statement of comprehensive income.

Financial assets and liabilities (other than those classified as at FVPL) are measured initially at their fair value plus any
directly attributable incremental costs of acquisition or issue.

(iv) Subsequent measurement

After initial measurement, the Fund measures financial instruments which are classified as at FVPL, at fair value.
Subsequent changes in the fair value of those financial instruments are recorded in net gain or loss on financial assets and
liabilities at FVPL in the statement of comprehensive income. Commission and dividends earned or paid on these
instruments are recorded separately in commission revenue or expense and dividend revenue or expense in the statement
of comprehensive income.

(v) Derecognition

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial assets) is
derecognised where the rights to receive cash flows from the asset have expired, or the Fund has transferred its rights to
receive cash flows from the asset, or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a pass-through arrangement and the Fund has:

(a) Transferred substantially all of the risks and rewards of the asset or

(b) Neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

When the Fund has transferred its right to receive cash flows from an asset (or has entered into a pass-through
arrangement), and has neither transferred nor retained substantially all of the risks and rewards of the asset nor transferred
control of the asset, the asset is recognised to the extent of the Fund’s continuing involvement in the asset. In that case,
the Fund also recognises an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Fund has retained. The Fund derecognises a financial liability when the
obligation under the liability is discharged, cancelled or expired.
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5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.1. Financial instruments (continued)

(vi) Impairment of financial assets

The Fund holds only trade receivables with no financing component and which have maturities of less than 12 months at
amortised cost and, as such, has chosen to apply an approach similar to the simplified approach for expected credit losses
(ECL) under IFRS 9 to all its trade receivables. Therefore, the Fund does not track changes in credit risk, but instead
recognises a loss allowance based on lifetime ECLs at each reporting date.

The Fund’s approach to ECLs reflects a probability-weighted outcome, the time value of money and reasonable and
supportable information that is available without undue cost or effort at the reporting date about past events, current
conditions and forecasts of future economic conditions.

The Fund uses the provision matrix as a practical expedient to measure ECLs on trade receivables, based on days past due
for groupings of receivables with similar loss patterns. Receivables are grouped based on their nature. The provision
matrix is based on historical observed loss rates over the expected life of the receivables and is adjusted for forward-
looking estimates.

Impaired debts, together with the associated allowance, are written off when there is no realistic prospect of future recovery
and all collateral has been realised or has been transferred to the Fund. If a previous write-off is later recovered, the
recovery is credited to the credit loss expense.

Commission revenue on impaired financial assets is recognised using the rate of commission used to discount the future
cash flows for the purpose of measuring the impairment loss.

(vii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position if,
and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle
on a net basis, or to realise the asset and settle the liability simultaneously. This is generally not the case with master
netting agreements unless one party to the agreement defaults and the related assets and liabilities are presented gross in
the statement of financial position.

5.2. Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash on hand and short-term deposits in banks
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value,
with original maturities of three months or less.

Short-term investments that are not held for the purpose of meeting short-term cash commitments and restricted margin
accounts are not considered as ‘cash and cash equivalents’.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash equivalents as defined
above, net of outstanding bank overdrafts when applicable.

5.3. Amounts due to and due from brokers

Amounts due to brokers are payables for securities purchased (in a regular way transaction) that have been contracted for,
but not yet delivered, on the reporting date. Refer to the accounting policy for financial liabilities, other than those
classified as at FVPL, for recognition and measurement.

Amounts due from brokers include margin accounts and receivables for securities sold (in a regular way transaction) that
have been contracted for, but not yet delivered, on the reporting date.

Margin accounts represent cash deposits held with brokers as collateral against open futures contracts.
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5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.4. Redeemable Units

Redeemable units are classified as equity instruments when:
- The redeemable units entitle the holder to a pro rata share of the Fund’s net assets in the event of the Fund’s

liquidation
- The redeemable units are in the class of instruments that is subordinate to all other classes of instruments
- All redeemable units in the class of instruments that is subordinate to all other classes of instruments have

identical features
- The redeemable units do not include any contractual obligation to deliver cash or another financial asset other

than the holder’s rights to a pro rata share of the Fund’s net assets
- The total expected cash flows attributable to the redeemable units over the life of the instrument are based

substantially on the profit or loss, the change in the recognised net assets or the change in the fair value of the
recognised and unrecognised net assets of the Fund over the life of the instrument

In addition to the redeemable units having all of the above features, the Fund must have no other financial instrument or
contract that has:

- Total cash flows based substantially on the profit or loss, the change in the recognised net assets or the change in
the fair value of the recognised and unrecognised net assets of the Fund

- The effect of substantially restricting or fixing the residual return to the redeemable shareholders

The Fund’s redeemable participating units meet the definition of puttable instruments classified as equity instruments
under IAS 32.16A-B and accordingly, are classified as equity instruments.

The Fund continuously assesses the classification of the redeemable units. If the redeemable units cease to have all the
features, or meet all the conditions set out, to be classified as equity, the Fund will reclassify them as financial liabilities
and measure them at fair value at the date of reclassification, with any differences from the previous carrying amount
recognised in equity. If the redeemable units subsequently have all the features and meet the conditions to be classified as
equity, the Fund will reclassify them as equity instruments and measure them at the carrying amount of the liabilities at
the date of the reclassification.

The issuance, acquisition and cancellation of redeemable units are accounted for as equity transactions.

No gain or loss is recognised in the statement of comprehensive income on the purchase, issuance or cancellation of the
Fund’s own equity instruments.

5.5. Dividend income

Dividend income is recognised in the statement of comprehensive income on the date on which the right to receive
payment is established. For quoted equity securities, this is usually the ex-dividend date. For unquoted equity securities,
this is usually the date on which the shareholders approve the payment of a dividend. Dividend income from equity
securities designated as at FVPL is recognised in statement of comprehensive income in a separate line item.

5.6. Net gain or loss on financial assets and liabilities at Fair Value through Profit or Loss (“FVPL”)

Net gains or losses on financial assets and liabilities at FVPL are changes in the fair value of financial assets and liabilities
held for trading or designated upon initial recognition as at FVPL and exclude commission and dividend income and
expenses.

Unrealised gains and losses comprise changes in the fair value of financial instruments for the year and from reversal of
the prior year’s unrealised gains and losses for financial instruments which were realised in the reporting period. Realised
gains and losses on disposals of financial instruments classified as at FVPL are calculated using the weighted average cost
method. They represent the difference between an instrument’s initial carrying amount and disposal amount, or cash
payments or receipts made on derivative contracts (excluding payments or receipts on collateral margin accounts for such
instruments).

5.7. Fee and other expenses

Fee and other expenses are recognized on an accrual basis.
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5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.8. Zakat and income tax

Under the current system of taxation in Kingdom of Saudi Arabia, the Fund is not liable to pay any zakat or income tax as
they are considered to be the obligation of the Unitholders and as such, are not provided in the accompanying financial
statements.

5.9. Foreign currency translation

Transactions in foreign currencies are translated into SR at the exchange rate at the dates of the transactions. Foreign exchange
gains and losses arising from translation are included in the statement of comprehensive income.

Monetary assets and liabilities denominated in foreign currencies are retranslated into SR at the exchange rate at the reporting
date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates
as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value was determined.

Foreign currency differences arising on retranslation are recognised in the statement of comprehensive income as net foreign
exchange losses, except for those arising on financial instruments at FVPL, which are recognised as a component of net gain
from financial instruments at FVPL.

6. USE OF JUDGMENTS AND ESTIMATES

The preparation of financial statements in conformity with IFRS as endorsed in KSA requires the use of certain critical
accounting judgements, estimates and assumptions that affect the reported amounts of assets and liabilities. It also requires
management to exercise its judgment in the process of applying the Funds’ accounting policies. Such judgements, estimates
and assumptions are continually evaluated and are based on historical experience and other factors, including obtaining
professional advices and expectations of future events that are believed to be reasonable under the circumstances. Estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively.
Significant areas where management has used estimates, assumptions or exercised judgement are as follows:

Fair value measurement

The Fund measures its investments in financial instruments, such as equity instruments, debentures, other commission
bearing investments and derivatives, at fair value at each reporting date. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.
The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either in the principal market for the asset or liability or, in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the most advantageous market must be accessible to the
Fund. The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest. A fair value measurement
of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset
in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The fair value for financial instruments traded in active markets at the reporting date is based on their quoted prices
available on respective stock exchange, without any deduction for transaction costs.  The Fund is using last traded prices
which is recognised as standard pricing convention within the industry.

For all other financial instruments not traded in an active market, the fair value is determined using valuation techniques
deemed to be appropriate in the circumstances. Valuation techniques include the market approach (i.e., using recent arm’s
length market transactions, adjusted as necessary, and reference to the current market value of another instrument that is
substantially the same) and the income approach (i.e., discounted cash flow analysis and option pricing models making as
much use of available and supportable market data as possible).

The Fund measures financial instruments at fair value at each statement of financial position date. Fair values of those
financial instruments are disclosed in note 10.
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7. STANDARDS ISSUED BUT NOT YET EFFECTIVE

There are several standards and interpretations that are issued, but not yet effective, up to the date of issuance of the
Fund’s financial statements. The Fund has not yet undertaken an assessment to determine the potential impact on the
amounts reported and disclosures to be made under the new standards. The Fund intends to adopt these standards on
their respective mandatory effective dates, if applicable. The following is a summary of new and revised IFRSs that
have been issued but are not yet effective:

New and revised IFRSs

Effective for
annual periods
beginning on or after

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28
Investments in Associates and Joint Ventures (2011) relating to the treatment of
the sale or contribution of assets from an investor to its associate or joint venture.

Effective date deferred
indefinitely

Amendments to IFRS 9 Financial Instruments relating to prepayment features
with negative compensation. This amends the existing requirements in IFRS 9
regarding termination rights in order to allow measurement at amortized cost (or,
depending on the business model, at fair value through other comprehensive
income) even in the case of negative compensation payments.

1 January 2019

Annual Improvements to IFRS Standards 2015–2017 Cycle amending IFRS 3,
IFRS 11, IAS 12 and IAS 23

1 January 2019

IFRIC 23 Uncertainty over Income Tax Treatments
The interpretation addresses the determination of taxable profit (tax loss), tax
bases, unused tax losses, unused tax credits and tax rates, when there is
uncertainty over income tax treatments under IAS 12. It specifically considers:

· whether tax treatments should be considered collectively;
· assumptions for taxation authorities' examinations;
· the determination of taxable profit (tax loss), tax bases, unused tax losses,

unused tax credits and tax rates; and
· the effects of changes in facts and circumstances

1 January 2019

IFRS 16 Leases
IFRS 16 specifies how an IFRS reporter will recognize, measure, present and
disclose leases. The standard provides a single lessee accounting model, requiring
lessees to recognize assets and liabilities for all leases unless the lease term is 12
months or less or the underlying asset has a low value. Lessors continue to classify
leases as operating or finance, with IFRS 16’s approach to lessor accounting
substantially unchanged from its predecessor, IAS 17.

1 January 2019

Amendments to IAS 28 Investment in Associates and Joint Ventures relating to
long-term interests in associates and joint ventures. These amendments clarify
that an entity applies IFRS 9 Financial Instruments to long-term interests in an
associate or joint venture that form part of the net investment in the associate or
joint venture but to which the equity method is not applied.

1 January 2021

IFRS 17 Insurance Contracts
IFRS 17 requires insurance liabilities to be measured at a current fulfillment value
and provides a more uniform measurement and presentation approach for all
insurance contracts. These requirements are designed to achieve the goal of a
consistent, principle-based accounting for insurance contracts. IFRS 17
supersedes IFRS 4 Insurance Contracts as of 1 January 2022.

1 January 2022
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8. INVESTMENTS DESIGNATED AT FAIR VALUE THROUGH PROFIT OR LOSS

Investments comprise the following sector exposures as at statement of financial position date:

31 December 2018 31 December 2017 1 January 2017

% of Cost
Market
value

Unrealized
gain (loss) % of      Cost

Market
value

Unrealized
gain (loss) % of Cost

Market
value

Unrealized
gain (loss)

value SR SR SR value SR SR SR value SR SR SR
Equities
Materials 31.91 16,725,686 14,596,734 (2,128,952) 30.43 27,152,108 17,924,685 (9,227,423) 33.36 46,879,027 36,103,733 (10,775,294)
Banks 33.39 13,330,037 15,275,440 1,945,403 22.58 13,561,498 13,301,063 (260,435) 11.88 15,212,793 12,858,750 (2,354,043)
Telecommunication Services 9.02 3,807,374 4,127,602 320,228 5.29 4,151,556 3,114,300 (1,037,256) 7.34 7,964,501 7,947,912 (16,589)
Consumer Services 6.88 2,895,059 3,147,300 252,241 3.23 2,152,983 1,903,280 (249,703) 4.58 4,293,186 4,954,910 661,724
Food & Beverages 5.05 2,864,975 2,312,160 (552,815) 4.68 2,692,543 2,754,428 61,885 8.32 8,551,767 9,000,583 448,816
Health Care Equipment & Svc 3.90 2,647,883 1,784,970 (862,913) 3.72 2,185,284 2,190,200 4,916 5.33 4,687,944 5,769,588 1,081,644
Transportation 2.90 2,057,152 1,328,700 (728,452) 5.75 3,820,536 3,385,860 (434,676) 2.89 2,888,389 3,126,900 238,511
Commercial & Professional Svc 2.04 1,131,639 931,500 (200,139) 6.12 4,420,378 3,603,563 (816,815) 4.09 4,648,127 4,426,443 (221,684)
Real Estate Mgmt & Dev't 1.86 1,002,139 852,150 (149,989) 1.97 1,099,334 1,160,007 60,673 2.47 2,230,351 2,674,477 444,126
Capital goods 1.56 841,123 710,639 (130,484) - - - - - - - -
Consumer Durables & Apparel 1.02 1,108,838 467,040 (641,798) 1.72 1,980,067 1,013,250 (966,817) 8.53 13,890,012 9,236,964 (4,653,048)
Retailing 0.47 241,202 215,455 (25,747) 0.86 607,304 507,680 (99,624) 5.15 6,524,899 5,572,741 (952,158)
Insurance - - - - 1.79 1,139,372 1,056,540 (82,832) - - - -
Energy - - - - 10.42 6,596,314 6,138,600 (457,714) 3.61 3,363,124 3,903,300 540,176
Food & Staples Retailing - - - - 1.44 1,193,153 850,882 (342,271) 2.45 2,738,646 2,659,290 (79,356)

─── ──────── ───────── ───────── ─── ──────── ──────── ───────── ─── ───────── ───────── ─────────
100 48,653,107 45,749,690 (2,903,417) 100 72,752,430 58,904,338 (13,848,092) 100 123,872,766 108,235,591 (15,637,175)

════ ════════ ═════════ ═════════ ════ ════════ ════════ ═════════ ════ ═════════ ═════════ ═════════

All the investment of this Fund are made in Kingdom of Saudi Arabia.
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9. NET GAIN (LOSS) FROM INVESTMENTS DESIGNATED AT FAIR VALUE THROUGH PROFIT OR
LOSS

2018
SR

2017
SR

Realised loss (10,731,858) (6,850,009)
Unrealised gain 10,944,675 1,789,083

───────── ─────────
212,817  (5,060,926)

═════════ ═════════

10. FAIR VALUES OF FINANCIAL INSTRUMENTS

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

· Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;
· Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement

is directly or indirectly observable; and
· Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement

is unobservable

Assessing the significance of a particular input requires judgement, considering factors specific to the asset or liability.

The table below presents the financial instruments measured at their fair values as of reporting date based on the fair
value hierarchy:

31 December 2018
Level 1 Level 2 Level 3 Total

SR SR SR SR

Investments at FVPL 45,749,690 - - 45,749,690
───────── ───────── ───────── ─────────

Total 45,749,690 - - 45,749,690
═════════ ═════════ ═════════ ═════════

31 December 2017
Level 1 Level 2 Level 3 Total

SR SR SR SR

Investments at FVPL 58,904,338 - - 58,904,338
───────── ───────── ───────── ─────────

Total 58,904,338 - - 58,904,338
═════════ ═════════ ═════════ ═════════

1 January 2017
Level 1 Level 2 Level 3 Total

SR SR SR SR

Investments at FVPL 108,235,591 - -      108,235,591
───────── ───────── ───────── ─────────

Total 108,235,591 - -      108,235,591
═════════ ═════════ ═════════ ═════════
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10. FAIR VALUES OF FINANCIAL INSTRUMENTS (continued)

For assets and liabilities that are measured at fair value on a recurring basis, the Fund identifies transfers between levels
in the hierarchy by re-assessing the categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole), and deems transfers to have occurred at the end of the reporting period during which the
change has occurred. During the year, there was no transfer in fair value hierarchy for the financial assets held at fair
value through profit or loss.

For all other financial assets and liabilities, the carrying value is an approximation of fair value, including: cash and cash
equivalents, receivables and advances and accrued expenses.

11. OTHER EXPENSES

2018
SR

2017
SR

Value added tax 64,776 -
Brokerage 31,098 133,270
Audit fees 30,000 30,000
Standard & Poor’s benchmark fees 12,750 12,750
CMA monitoring fees 7,500 7,500
Custody fees 5,000 -
Tadawul fees 5,000 5,000
Board member fees (note 12) 4,267 5,211

───────── ─────────
160,391 193,731

═════════ ═════════

12. TRANSACTIONS WITH RELATED PARTIES

Management fee and other transactions

The Fund is managed and administered by the Fund Manager. For this service the Fund pays a management fee
calculated on every valuation day, at an annual rate of 1.95 % of the Fund’s daily net assets. In addition, the Fund
Manager charges a subscription fee of 1.5 % on gross subscriptions to cover administration costs and a redemption fee
of 0.5% on redemptions within a month of subscribing, which is reinvested in the Fund. Total management fees for the
year amounted to SR 1,230,973 (2017: SR 1,892,891).

Other expenses paid by the Fund Manager on behalf of the Fund are charged to the Fund.

The Bank acts as the Fund’s banker and the Fund Manager acted as the custodian to the Fund’s investment until 31
March 2018 after that custody was transferred to Riyad Capital Company.
Board of directors

The independent directors are entitled to remuneration for their services at rates determined by the Fund’s terms and
conditions in respect of attending meetings of the board of directors or meetings of the Fund. Independent director’s
fees are currently SR 3,000 per meeting up to a maximum of 2 meetings per annum per director which is paid equally
by all funds supervised by the board, in addition, SR 2,000 are paid to each independent director by the Fund per annum.
The directors received total remuneration of SR Nil during the year ended 31 December 2018 (2017: SR 5,211), the
fees payable to directors at the year-end were SR 4,267 (31 December 2017: SR Nil).
Units held by related parties
The balances as at year end resulting from such transactions included in the financial statements are as follows:

Related parties and nature of relationship
Nature of
transaction

31 December
2018

31 December
2017

1 January
2017

Units Units Units

Other funds managed by the Fund Manager Units held - 25,122 23,007
Employees of the Bank Units held 237 237 1,136

─────── ─────── ───────
237 25,359 24,143
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13.   MATURITY ANALYSIS OF ASSETS AND LIABILITIES

The table below shows an analysis of assets and liabilities according to when they are expected to be recovered or settled
respectively:

As at 31 December 2018
Within

12 months
After

12 months Total
SR SR SR

ASSETS
Cash and cash equivalents 9,830,262 - 9,830,262
Investments designated at fair value through profit or loss 45,749,690 - 45,749,690
Receivables and advances 30,225 - 30,225

───────── ───────── ─────────
TOTAL ASSETS 55,610,177 - 55,610,177

───────── ───────── ─────────
LIABILITY
Accrued expenses 161,660 - 161,660

───────── ───────── ─────────
TOTAL LIABILITY 161,660 - 161,660

═════════ ═════════ ═════════

As at 31 December 2017
Within

12 months
After

12 months Total
SR SR SR

ASSETS
Cash and cash equivalents 9,746,874 - 9,746,874
Investments designated at fair value through profit or loss 58,904,338 - 58,904,338
Receivables and advances 22,500 - 22,500

───────── ───────── ─────────
TOTAL ASSETS 68,673,712 - 68,673,712

───────── ───────── ─────────
LIABILITY
Accrued expenses 3,669 - 3,669

───────── ───────── ─────────
TOTAL LIABILITY 3,669 - 3,669

═════════ ═════════ ═════════
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13. MATURITY ANALYSIS OF ASSETS AND LIABILITIES (continued)

As at 1 January 2017
Within

12 months
After

12 months Total
SR SR SR

ASSETS
Cash and cash equivalents 65,802,866 - 65,802,866
Investments designated at fair value through profit or loss 108,235,591 - 108,235,591

───────── ───────── ─────────
TOTAL ASSETS 174,038,457 - 174,038,457

───────── ───────── ─────────
LIABILITY
Accrued expenses 91,245 - 91,245

───────── ───────── ─────────
TOTAL LIABILITY 91,245 - 91,245

═════════ ═════════ ═════════

14. FINANCIAL RISK MANAGEMENT

The Fund has exposure to the following risks from financial instruments:

- Credit risk;

- Liquidity risk; and

- Market risk;

This note presents information about the Fund’s objectives, policies and processes for measuring and managing risk, and
the Fund’s management of capital.

Financial risk management framework

The Fund’s objective in managing risk is the creation and protection of unitholder value. Risk is inherent in the Fund’s
activities, but it is managed through a process of ongoing identification, measurement and monitoring, subject to risk limits
and other controls. The process of risk management is critical to the Fund’s continuing profitability. The Fund is exposed
to credit risk, liquidity risk and market risk (which includes commission rate risk, currency risk and price risk).

The Fund’s investment manager has been given discretionary authority to manage the assets in line with the Fund’s
investment objectives. The composition of the portfolio is monitored by the Fund Board on a semi-annual basis.

Concentration indicates the relative sensitivity of the Fund’s performance to developments affecting a particular
industry or geographical location. Concentrations of risk arise when a number of financial instruments or contracts are
entered into with the same counterparty, or where a number of counterparties are engaged in similar business activities,
or activities in the same geographical region, or have similar economic features that would cause their ability to meet
contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations of
liquidity risk may arise from the repayment terms of financial liabilities, sources of borrowing facilities or reliance on
a particular market in which to realise liquid assets. Concentrations of foreign exchange risk may arise if the Fund has
a significant net open position in a single foreign currency, or aggregate net open positions in several currencies that
tend to move together.

In order to avoid excessive concentrations of risk, the Fund’s policies and procedures include specific guidelines to
focus on maintaining a diversified portfolio. The investment manager is instructed to reduce exposure or to use
derivative instruments to manage excessive risk concentrations when they arise.
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14. FINANCIAL RISK MANAGEMENT (continued)

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party
to incur a financial loss. The Fund does not have a formal internal grading mechanism. Credit risk is managed and
controlled by monitoring credit exposures, limiting transactions with specific counterparties and continually assessing the
creditworthiness of counterparties. Credit risks are generally managed on the basis of external credit ratings of the
counterparties. The Fund Manager seeks to limit its credit risk by monitoring credit exposure and by dealing with reputed
counterparties.

The Fund is exposed to credit risk on its bank balance which is held with Alawwal bank, the parent of the Fund Manager.

The table below shows the maximum exposure to credit risk for the component of the statement of financial position.

31 December
2018
SR

31 December
2017
SR

1 January
2017
SR

Cash and cash equivalents 9,830,262 9,746,874 65,802,866
───────── ───────── ─────────

Total exposure to credit risk 9,830,262 9,746,874 65,802,866
═════════ ═════════ ═════════

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in releasing funds to meet commitments associated with
financial liabilities that are settled by delivering cash or another financial asset.

The Fund’s terms and conditions provide for the terms of subscriptions and redemptions of units and it is, therefore,
exposed to the liquidity risk of meeting unitholder redemptions. However, the Fund is allowed to borrow in order to
satisfy redemptions. The Fund’s securities are considered to be readily realizable as they are all listed on stock markets.
The Fund Manager monitors the liquidity requirements on a regular basis and seeks to ensure that sufficient funds are
available to meet any commitments as they arise.

Market risk

Market Risk is the risk that changes in market prices - such as foreign exchange rates, commission rates and equity prices
will affect the Fund’s income or the fair value of its holdings in financial instruments.

The Fund’s strategy for the management of market risk is driven by the Fund’s investment objective as per Fund’s terms
and conditions. The Fund’s market risk is managed on a timely basis by the investment manager in accordance with the
policies and procedures in place. The Fund’s market positions are monitored on a timely basis by the Fund Manager.

Equity price risk

Equity price risk is the risk that the value of financial instruments will fluctuate because of changes in market prices.

The Fund’s investments are susceptible to market price risk arising from uncertainties about future prices. The Fund
Manager manages this risk through diversification of its investment portfolio across Saudi listed companies within
Saudi banks sector.
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14. FINANCIAL RISK MANAGEMENT (continued)

Equity price risk (continued)

Sensitivity analysis

The table below sets out the effect on profit or loss of a reasonably possible weakening / strengthening in the individual
equity market prices of 5% at reporting date. The estimates are made on an individual investment basis. The analysis
assumes that all other variables, in particular commission and foreign currency rates, remain constant.

2018 2017
% (age) SR % (age) SR

Net gain (loss) on investments held at FVPL
+ 5% 10,641 + 5% 253,046
- 5% (10,641) - 5% (253,046)

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates.
The Fund is not subject to fluctuations in foreign exchange rates as it ordinary transacts in Saudi Riyal.

15. FIRST-TIME ADOPTION OF IFRS AS ENDORSED IN KSA

As stated in note 3, these financial statements are the first financial statements prepared by the Funds in accordance with
IFRS as endorsed in KSA.

Accordingly, the Fund has applied the IFRS as endorsed in KSA for the preparation of its financial statements for the year
beginning 1 January 2018, as well as for presenting the relevant comparative year data. In compliance with the
requirements of IFRS 1 as endorsed in KSA, the Fund’s opening statement of financial position was prepared as at 1
January 2017 to reflect the transition to IFRS as endorsed in KSA from the previous GAAP i.e. accounting standards
generally accepted in the Kingdom of Saudi Arabia (“SOCPA GAAP”). The Fund analysed the impact on the statement
of financial positions as at 1 January 2017 and 31 December 2017 and also the statement of comprehensive income for the
year ended 31 December 2017, and no significant adjustments have been identified in transitioning from SOCPA GAAP
to IFRS as endorsed in KSA

Due to the fact that there was no significant impact, no separate reconciliation statement has been prepared to reconcile the
statement of financial position and comprehensive income as per SOCPA accounting standards and as per IFRS as endorsed
in the KSA.

16. LAST VALUATION DAY

The last valuation day of the year was 31 December 2018 (2017: 31 December 2017).

17. APPROVAL OF FINANCIAL STATEMENTS

These financial statements are approved by the Fund Board on 25 Rajab 1440H (Corresponding to 1 April 2019).


